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The taxes for the calendar years 1959 and 1950 were reaudited and the f.
taxes for the caLendar years 1961 and 1962 were recomputed on ilune 3, L966
as f ol lorrs:

L2/3Lt6L L2 1 162

In the Matter of the Applications of

HERCqIJpS, INCORPORATED
(Formerly Hercules Povrder Company)

for revision or refund of franchise
taxes under ArticLe 9-A of the Tax
Law for the caLendar yeare L959,
1960,  1961 and 1962.

, r2/3L -e

Entire Net Xncome $451829,3O4.OO
Business ALloca-

t ion % . 1.49602
New York Base 1r143r9O9.OO
Tax at  5L% 62,915.00
Subsidiary Cap. Tax O.OO
Total Tax $ 621915.00

L2/3L/60

$51 ,5O l , 8L6 .OO

6.406677
.3 .299 r555 .OO

.  L8L ,475 .53
60 .oo

$  L81 ,535 .53

lllay 15, 1960
May l l ,  1961
May 15, L962
Marctr 18, t963

Hearing CaEe No. 5951

21o,2L5.28
60.oo

i57,436,195.OO $62,2L3. 979.OO

6.654508 5.24L62
3 ,822 ,  096 .OO 3 ,26L ,  O2O.OO

1.79, 356. rO
o.oo

$ 2Lo,275.28  $  L79,356.10

The above asEessments $rere based on a fieLd examinition conducted by
our New York office. The taxpayer disagreed with the adjustment eUrninating
from the receipts factor reimbursements from ttre Federal governnent for oper-
ation of government,-o\dned ordnance plants. This adjustnent represented the
greatest portion of, ttre added taxes,. which aggregate 547,725.65.

Tirnely applications for revision or refund were fiLed on.fuJ.y 13,
1966 .

Taxpayer contends the added, taxes cannot be lawfirlly demanded since
the period of asEessment haE expired.

regular statutorT periods

Regrular Statutory

The information on file indicates that the
of assessment were as follows:

Year

1959
1960
1961
1962

Date of F'ilinq of Return AsEessment Expiration Date

May 15, 1965
May 15r 1956
May 15, 1965
March 18, 1966

The New Yorlc office received an audit extension waiver frorn the
laxpayer on ApriJ. 26r'L965 extending the period of aesessrnent f,or the calendar
years 1959 and 1961 to May L5, 1966 (tncLuEion of the calendar year 1960 on
ttre waiver was superfLuous since the regular Etatutory period expired on.
May 15; L966 as indicated above)

On ilanuary 31, 1966 Mr. GeEz directed ttrat the assessnents be billed
out as indicated by his notation on copy of Albany letter dated January 1O,
1966. Initiation of the biLling procedure was ti.mely but, either through
inadvertence or overEight, thE biLls were not mailed untiL ilune 3, 19664
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The Board reconurends that ttre assessments be cancelled elnce

tlrey w.r"rr,t tirn;itiseuea and cannot be J.egally enforced:

The C1f L22rs enclosed indicate credits in cancellation ag ;
' :follor,rs:

Credit

& 'g t ' -g
r  $  865.62
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L2'1I/6a

i22,8L9.89

L2 4L t6L 12 1 i^

$13 ,8?7 .13  $ l o r l 53 .o r

t.
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