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STATE OF NEW YORK

SIATE TAX CO}O{ISSION

IN THE MATTER OF THE APPLICATION

OF

lir*y'envar.
I

MORRIS ARON

FOR REVISION OR REFTJND OF PERSONAL- 
iiicol,in TAxEs UNDER ARTTcLE -22 oF-'-iAx 

isw ron rHE YEAR 1961

NEI.lARKS

The state Tax comnoisslon havlng assessed addl t lonar

normal lncone taxes on the lncome of the taxpayer under Article

22 of  Tax Lavr for  the year 1961 by not ice of  addi t lonal  asS€ss-

nent,  and the taxpayer having f l led appl leat lon for  revis lon or

refund reJ-ated to such addl t ional  assessnent and such appl icat lon

havlng been denlede and a hear ing having been held on May 12t

196) at the offlces of the New York State Departnent of Taxatlon

andF lnancers0Cent reSt ree t rNewYork 'NewYork 'be fo re

Francls X. Boylanr Hear ing Off icer l  and the taxpaYer havlng

appeared 1n person and Edward B'  Poppert  C'P'A'  '  of  New Yorkl

N .Y . ,hav lngbeenpresen t , .and therecordhav ingbeendu ly

exanined and consldered,

TheSta teTaxCommlss lonhereby f lnds tha t :

(1 )Byno t l ceo fadd l t i ona lassessmentNo.A803636 '

dated December 5r 1962, the State Tax Commlsslon assessed addl-

tlonal nornal lncone taxes for the year 1 961 ln the amount of

$1 1719.18. The . taxpayerIs total  incorne r , ras al located by th ls

Department entlrely to Nev York by reason of a findlng that tax-

payer fa1led to supply lnformatlon to support an apportlonment

of sueh earnlngs ulthln and wlthout Ner"r York state' The taxpayer

had claimed that $1 SrOOO of al locable earnings of  $30'000 were
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apport lonable to New York qnd taxable.  By appt lcat ions for  revl-

sion or refund whlch '$,ere denled, the taxpayer ralsed the tssue

of the proper apportionment of hls earned income withln and

wlthout the State.

Q) The taxpayerl e rrooresident of thls State and a

resldent of south Norwalk, connectlcut, uas the presldent of

M. Aron corporatlon of New York, Neu yorkr end was president

also of  Corday, Inc. ,  of  South Nonvalk,  Connect lcut ,  a

separatery lncorporated corporat lon,  not a subsldiary of  M. aron

corporation. Both corporatj.ons were closed corporatlons con-

trol led by the taxpayer.

(3) M. Aron Corporat lon and Corday, Inc.  had .c lose
buslness reratlons through the common ownershlp by the taxpqyer.

M. Aron Corporat lon served as a sales agency for the sale of

t les;  the cut t lng of  these t ies and the contract lng out of  the

actual  nanufacture of  them was done by cordav, rnc. ,  and 1n-

ventor les of  stock were stored at  1ts premises 1n connect lcut .

G) The taxpayer 1n the year under conslderat lon wes

actuql ly employed at  the New york of f lces two days a week out

of  a s ix-day week, uorklng pract icar ly fu l r  t ime on those days

for the M. Aron corporation. He worked four days a week on the

premises of  cordavr Inc.  1n connect icut  but  devoted part  of  h ls

t lme, found to be one-harf  thereof,  to work of  the M. aron

Corpora t ion .

$) The taxpayer as president of  M. Aron Corporat lon

personarry dlrected at  connect icut  but  ln behal f  of  M. Aron

corporatlon the functlons of purchaslng new stocks of textl les

and of  assenbl tng orders for  custoners at  quoted pr lces.  An

adequate buslness reason exrsted for the taxpayerrs performlng

this work 1n connect lcut ,  rather than at  New york,  as i t  is

foundr ln that  inventor les of  stock located there were a factor
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to  be considered by h ln,  and cer ta in  personnel  o f  CordaYr fnc.

were consulted vlth there by the taxpayer 1n connectlon wlth

hls carrylng out these and other duties on behalf of M. Aron

Corpo ra t i on .

Upon the foregolng f indi.ngs and al l  of the evldence

presented here lno the State Tax Conmiss ion hereby

DETERMINES:

(A)  That  the lncome of  the taxpayerr  a  nonres ident t

earned in  the year  under  considerat j .on,  1961,  f rom M. Aron

Corporat lon of  New York,  Ner^ i  York,  was earned as a corporate

of f lcer l  es px€sident  o f  the sa id corporat lonr  5.n an occupat lon

carried on part ly in Neu York to the extent of one-half of the

total work performed by hinr for the said corporatlon both

wlthln and wlthout the State; and pursuant to the provisions

of  Tax Law sect lon 632 and re lated lnst ruct ions,  such lncome

lras proper ly  appor t lonable as belng subject  to  lncone tax of

the State of New York to the extent of one-half thereof.

(B)  That  taxpaver ts  re la ted appl icat ion for  rev ls lon

and rev lew of  the addi t lonal  assessment  for  the year  1 961 ls

granted and the addl t lonal  taxes assessed by not ice of  addi -

t lonal  assessment  No.  /18036365 dated December 5,  1962 for  the

year  1961 are hereby cancel led 1n fu l l .

DATED; Albany, Nev Yorke this Zird day of J u n e  t  1 9 6 9 .
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