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STATE OF NEt{ YORK
STATE TAX COM}IISSION

In the Matter of the Petition

of
LILLI MILGROM, ED(ECUTRIX, on behalf of
ALE)( MILGROM, (deceased)

:
For a Redetermination of a Deficlency or
a Refund of Personal Income
Taxes under Article(s) 16 of the
Tax Law fo r  the  (year (s )  fga : ,  Lg44 &:1945

AFFIDAVIT OF MAITING
OF NOTICE OF DECISION
BY (CERTTTTED) r{AIr,

State of New York
County of Albany

Martha Funaro, being duly sworne deposes and saya that

she is an employee of the t)'epartment of Taxation and Finance, over 18 years of

ager and that on the 22nd day of February , Lq72, she served the within

Notice of Decision (or Determination) by (eerttfied) mall upon Lil1i Milgrom,
Executrix, on behalf of
Alex Milgrom, (deceased[represerrtatlve of) the petitl.oner in the wlthin

proceedingr by enclosing a true copy thereof in a seeurely sealed postpatd

wrapper addressed as follows: Lilli Milgrom
109 Barlow Drive North
Flatbush Gardens
Brooklyn, New York

and by deposlting same enclosed Ln a postpald properly addressed wrapper tn a

(post office or officiat deposltory) under the exclusive care and custody of

the United States Post Office Departnrent withln the State of l{etr york.

Ttrat deponent further says that the said addressee ie the (representative

of) petttloner herein and that the addrees set forth on said l{rapper is the laat

known address of the (representatlve of the) petitioner.

Sworn to before me this

22nd day of February ,L i l2 .



STATE OP NEW YORK
STATE TAX COMNISSION

ln the l{atter of the petiEioi

of
LILLI MILGROM, EXECUTRIX, On behal_f
ALE)( MILGROM, (deceased)

AFFTDAVIT OF MAITI}IG
OF NOTICE OF DECISION
BY (CERTTFTED) HArL

o f

for a Redetermination_ of. a Deficiency or
a Refund 6f PerSohal Income
Taxes under Article(s) 16 of the
Tax law for the (Year(s) 1943 ,  Lg44 & 194s

State of New York
County of Albany

Martha Funaro , being duly swornl deposes and says that

she is an employee of the Departrnent of Taxation and Finance, over 18 years of

ager and that on the 22nd day of February , Ls72, she served the rlthin

Notice of Decision (or Determinatlon) by (eerttfied) mall upon &nanuel W. Staft

(representattve of) the petitloner in the within

proceedin8r by enclosing a true copy thereof in a seeurely sealed postpald

wrapper addressed as fol*lows: ftnanuel W. Staft

;r; ffi5i:5; ti!fiilan 
& comPanY

and by depositing same enclo""aN?H J?5ko"TE-n 1?:5, addressed nrapper rn a
(post office or official deposltory) under the exclusive care and custody of

the Unlted States Post 0fflce Department withln the State of New york.

That deponent further says that the said addressee ie the (representatl.ve

of) petttLoner herein and that the address set forth on said Irrapper ig the lact

known address of the (representative of the) petitfoner.

Sworn to before me this

22nd day of February , Lg 72
\-/
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prease take notice of the OGil||CIrtLs, of
the State Tax Commiss ion enclosed herewi th.

Pfease 
! f f i  

fur ther  not ice that  pursuant  to  sect ion(s)
of the Tax Law any Pxoceeding

*ldi:'h'or1fi{1"* "l,i:l"ii: ::;1":?"#:.":i,::T"n'"0
Any inquir ies concerning the computat ion of tax due or
re fund a l lowed in  accordance w i th  th is  dec is lon  or
concern ing  any  o ther  mat te r  re la t ing  here to  may be
addressed to  the  unders igned.  These w i l l  be  re fe r red
to the proper party for reply.

Very t ru ly  yourst

Ilrt*or l. Irm
Hear ing  Of f i cer

cc  Pet i t ioner '  s  Repre  senta t ive
Law Buretu
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STATE OF NEW YORK

STATE TAX COMMTSSTON

In the Matter of the Application

o f

LILLI MILGROM, EXECIII'RIX, on behalf of
ALEX MILGROM, (deceased)

for Revision or Refund of Personal Income
Taxes under Article 16 of the Tax Law for
the years 1943,  1944 and,  L945.

DETERMINATION

Lil l i  Milgrom, ScecutriX of t tre estate of Alex Milgromrfi led an

application for revision of personal income taxes under Art icle 16

of the Tax Law for the years L943, L944 and 1945. A formal hearing

was held at the off ices of the State ?ax Commission in the City of

New York on November 29, 1967. Tkre taxpayer was represented by

Abrams, Meresman and Company, C. P.A. 's (by Harry Meresman) -

FINDINGS OF FACT

1. Taxpayer filed New York State Incgxre Tax Resident Returns

for the years 1943, L944 and. 1945.

2. On March l'6, 1964, the Department of Taxation and Finance

issued assessments # SIB L2694, SIB L2695 and SIB L2696 for the years

L943,  1944 and.  L945 tota l ing $2I ,739.54.

3. Alex Milgrom was an officer and stockholder of the Chester-

f ield Texti le Corporation. Taxpayer diverted cash receipts from

the corporation which lvere kept by the taxpayer.

4. On February 2-1, 1950, taxpayer was indicted by the Federal

Internal Revenue Service for income tax evasion, was convicted, f ined

S5,OOO.O0 and received a one-year suspended sentence. l l tre Federal

Government asserted a 50% fraud penalty for al l  the years involved.

5. Ttre federal-changes in net income per audit show additional

income of $82,697.Oe consist ing of constructive dividends received

from the Clresterf ield Corporation.
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6. fhe Special Investigation Bureau, on audit,  added to tax-

payer's income, available divid.ends (without deductions against

surplus for accrued taxes against the Ctresterf ield Corporation).

Ttre Fed.era1 allowed these accrued taxes as a deduction against

income.

DETERMINATION

A. The assessments are reduced to conform to computations of

State tax based on Federal changes as fol lows: (1) fotal addit ional

income for  the years L943 equals  $24,8L2.97,  resul t ing in  addi t ional

tax due of  $673.83.  (2)  Tota l  addi t ional  tax due for  L944 equals

$2I.OI, based on a computation error in the part of the taxpayer.

(3)  Tt re to ta l  capi ta l  ga in for  the year  L945 equals  $46,060.83,

resul t ing in  a capi ta l  ga ins tax of  $776.04.

B. Fraud penatty under section 376 of Art icle 16 of the Tax Law

assessed at LOO% plus 12% i-n|uerest on the doubled amount, is lawful

and proper, and is hereby assessed on the reduced amounts of normal

and capi ta l  ga ins taxes.

C.  The assessments are susta ined,  as reduced.

DATED z Apany, New York

/; /zt',,c'2 
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Pleacs be advl,aed tlat thc delaton of ttrc
6tato Tax CocnLaelan La the abcvc ontltld lratter
dateC February 22r 1972, was lssued cnly af,trr
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