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STATE OF NEW YORK
STATE TAx COMI'{ISSION

In the Matter of the Pet i t ion

o f

GERALD M. GROSOF ANd MIRIA},I S. GROSOF

:
For  a  Redeterminat ion  o f  a  Def ic iency  or
a Refund of Personal Income :
Taxes under Art ic le (x) 22 of the
Tax Law fo r  the  Year (s )  1963 and L964. r

AFFIDAVIT OF MAILING
OF NOTICE OF DECISION
BY (CERTIFIED) MAIL

State of New York
County of Albany

iloyce van Patten , being duly s\ilorn, deposes and says tha.t

she is an employee of the Department of Taxation and Finance' over L8 years of

a1et and that on the 28th day of June ,  L974,  she served the  w i th in

Notice of Decision (or Determination) by (cert l f ied) matL upon Gerald M. Grosof

andM i r i ams .Groso f@thePe t1 t i one r i n thew i t h i n

proceedingr  by enclos ing a t rue copy thereof  in  a securety sealed PostPald

wrapper addressed as fol lows: Mr. & ltrs. Gerald M. Grosof
875 West End Avenue
New York, New York 10025

and by deposit ing same enclosed in a postpaid properly addressed wrapper in a'

(post off ice or off icial deposttory) under the exclusive ca.re and custody of

rhe Unired States Post Off ice Department within the State of New York.

That deponent further says that the said addressee is the (representatlve

of) petit ioner herein and that the address set forth on sald l i traPper is the last

known address of the (representative of the) petit loner.

Sworn to before me thl-s

AD-1 .30  (1174)



STATE OF NEW YORK
STATE TAX COMMISSION

In the I ' lat ter of  the Pet i t ion
:

o f

GERALD M. GROSOF and MIRIzu4 S. GROSbF
AFFIDAVIT OF MAILING
OF NOTICE OF DECISION
BY (CERTIFIED) MAIL

For a Redeterminat ion of a Def ic iency or
a Refund of Personal Income
Taxes under Art ic le (")  22 of  the
Tax Law for the Year(s)1963 and 1964.

State of New York
County of Albany

iloyce Van Patten , being duJ-y svrorn, deposes and says that

she is an employee of the Depa.rtment of Taxation and Finance, over 18 years of

age, and that on the 28th day of .Tune , L974, she served the within

Notice of Decision (or Determinat ion) by (cert i f ied) mai l  upon Andrew P. Davis,

Esq . (representat ive of)  the pet i t ioner in the within

proceeding, by enclosing a true copy thereof in a. securely sealed postpald

\ i l rapper addressed as folLows: Andrew P. Davis,  Esq'

Davis & Davis
116 ilohn Street
New York, Net't York 10038

and by deposit ing same enclosed in a post,pbid properly addressed wrapper in a

(post of f ice or off ic ial  depository) under the exclusive care and custody of

the United States Post Off ice Department within the State of New York.

That deponent further says that the said addressee is the (representa.tive

of) pet i t ioner herein and that the address set forth on said rr traPper is the Last

knovrn address of the (representat lve of the) pet i t ioner.

Sworn to before me Ehis

N,ly ot. *{=

AD-1 .30  ( t / 74 )



STATE OF NEW YORK
DEPARTMENT OF TN(ATION AND

BU|LD|NG 9,  ROOM 214-A
STATE CAMPUS

ALBANY,  N .Y ,122N

A R E A  C O D E  5 1 8

DLEtrOr 
Albany, Ne$r York

sTATE TAt COMMtS9t0x

HEAi| t {C Ul{ tT

EDf ,ARO ROOK
9ECNEtARY TO
c0MM |  99t  ON

ADDRESS YOUR REPLY TO

MR.  wRIGHT 457 '2655

MR. LEISNER '574637

MR. CgeURN 457.2896

FINANCE

STATE TAX COMMISSION

M A R I O  A .  P R O C A C C I N O ,  P R E S I D E N T

A .  E R U C E  M A N L E Y

M I L T O N  K O E R N E R

Junr lOr 1t7{

tlr. * llrr. 6rnld t. Ororot
87S tot bf lvrnur
lnr Yorlr Ic lork 10015

Dnra lE. 3 llrtr Ororotr

Please take notice of the DStgIil
of the State Tax Commission enclosed hereurith.

Please take further notice that pursuant to

tny inquiri.es concerning the computation of tax
due or refund allowed in accordance with this
decision or concerning any other matter relative
hereto may be addressed to the undersigned.
These wil l-  be referred to the proper pirty for
rep1y.

Verlf truly yours,

Sectionts) CgO
proceeding in court to
sion must be commenced
from the date of this

Enc.

cc :  Pe t i t i one r ,
Law Bureau

of the Tax Law, any
review an adverse deci-
within 4 rentlrr

no t i ce .

flgel. o. ELght
HEARING OFFTCER

Representative

AD-L.L2 (8/ tS)



STATE OF NEW YORK

STATE TA>( COMMISSION

In the Matter of the Petition

o f

GERALD lvl. GROSOF and MIRIAIU S. GROSOF

for Redetermination of Deficiency or
for Refund of Personal Income Tax
under Article 22 of the Tax Law for
the Years 1963 and L964.

: DECISION

Gera1d M. Grosof and Miriam S. Grosof f i led a petit ion pur-

suant to section 689 of the Tax Law for redetermination of deficiency

in personal income tax under Article 22 of the Tax Law for the years

1963 and L964. A hearing was held on September 17, 1968, at the

off ices of the State Tax Commission, 80 Centre Street, New York

City, before Evelyn King, I learing Off icer. Petit ioner, Gera1d M.

Grosof, appeared in person and was represented by Andrew Davis, Esq.

The record of this hearing has been duly examined and considered.

ISSUES

Etre primary issue in this case is whether fel lowship awards

received by petit ioner, Mirj-am S. Grosof, for the years 1963 and

1964, rdas exempt or \^ras properly included in the gross income by

the Income Tax Bureau for the years j-n question.

Secondary issue is the propriety of ottrer deductions and

business expenses claimed by petit ioners for the year L964.

FINDINGS OF FACT

1. Petit ioner, Miriam S. Grosof, was a full-t ime student at

Yeshiva University, New York City, working for her Ph.D. in mathe-

matics during 1963 and 1964. Petitioner had indicated an intention

to pursue a eareer in college t6aching. During the years in issue,

petit ioner received stipends from graduate assistantships awarded
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her by Belfer Graduate School of Science, Yeshiva University, and

also from the Nationbl Science Foundation Summer Fellowship for

Graduate Teaching Assistants. These stipends totaled $3,600.00 for

1963 and $4,219.98 for  1964.  As par t  o f  pet i t ioner 's  t ra in ing for

the Ph.D. it was reconmended by the Mathematics Department that she

teach a college course during each year. The teaching is not

required of al l  students for Ph.D.'s but is recommended where

appropriate. Her st ipends would not have been reduced if  she

refused to teach. It  is conceded, however, by petit ioner and as

indicated on an open letter from Belfer Graduate School of Science

that  o f  the $3,600.00 received dur ing 1963,  $200.00 of  that  amount

was received as payment for teaching a second class and should be

inc luded in  gross income.  As for  1964,  of  the $4,219.98 received

in s t ipends,  pet i t ioners concede that  $1,100.00 of  that  amount

should be included in their gross income.

2. Petitioners conced.e that ttre deduction for motor vehicle

registration and operator l icenses which amounted to $18.50 claimed

in 1964, vuas improper.

3. Petit ioner, Gerald M. Grosof , \^ras a medical physicist and

together with his wife, who was a mathematician, maintained a l ibrary

of several thousand technical books which they used for reference.

Depreciation was taken on these books for a I0 year l i fe. An esti-

mate was taken on the value of ttre books and circumstances described

at the hearing indicate that $200.00 was a reasonable deduction for

depreciation. A Federal audit of petit ioners' 1961 tax return did

not contest a similar depreciation taken for books in that prior year.

4. Petit ioner, Gera1d. M. Grosof, was employed ful l-t ime during

L964, as a Director of Ptrysics at the ZareE Foundation. lttis company

did medical research centered around medical application of the laser.

Petit ioner also performed part-t irne, services for Samson Associates,

Inc., which maintained off ices at 270 Park Avenue, New York City and
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851 Welsh Road in  Palo AI to ,  Cal i forn ia.  Pet i t ioner  had organized

this corporation with another physicist. I t  was primari ly a con-

sult ing company for business and f inancial insti tut ions and employed

about 35 persons. Petit ioner was a part owner and creditor of Samson

Assoeiates,  Inc.  He received no renumerat ion for  h is  serv ices in  Lg64,

since the corporation had had a loss and petit ioner was trying to

bui ld  up the capi ta l  o f  the company.  Samson Associates,  Inc. ,

prov ided no of f ice space for  pet i t ioner  and he,  therefore,  used a

room in his six room apartment at 875 West Erd Avenue, New York City,

as h is  of f ice.  The $651.60 deduct ion c la imed in  L964 consis ted one-

s ix th of  approx imate ly  $3,000.00 of  rent ,  p lus $2.00 a month for

e lect r ic i ty  and $12.50 a month for  a  maid.

5.  An amount  of  $27.85 was c la imed as unre imbursed business

expenses which included travel to a directorh meeting and meals with

c l ients .  Pet i t ioner ,  Gera ld M.  Grosof ,  read of f  d iary  ent r ies for

L964, which substantiated the amount claimed.

CONCLUSIONS OF IJAW

A. Ttre st ipends received by petit ioner, Miriam S. Grosof,

du r ing  1963  and  1964 ,  amoun t ing  to  $3 ,400 .00  and  $3 ,119 .98 ,  f rom

Yeshiva University and National Science Foundation, respectively,

is exempt income and is to be excluded from gross income for 1963

and L964. Though petit ioner was advised to teach a college course,

as training for her Ph.D., i t  was not required and the amount re-

ceived would not have been reduced if  she refused to teach. An

amoun t  o f  $200 .00  fo r  1963  and  $1 ,100 .00  fo r  1964  rece i ved  by

petit ioner for teaching a second class is conceded to be income

inc ludib le  in  gross income.

B. It  is conceded by petit ioner that the deduction amounting

to $18.50 for  motor  vehic le  reg is t rat ion and operators l icenses was

not  proper .  I t  is ,  therefore,  proper ly  d isa l lowed.
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C.  Deprec iat ion of  $200.00 c la imed on l ibrary  of  technica l

books used for reference by petit ioners is a reasonable amount and

is  to  be  a l l owed .

D.  An amount  of  S651.60 for  bus iness rent  and miscel laneous

e>eenses represents a one-sixth share of his home expenses for a

home off ice is reasonable and is to be al lowed. Diary entries

and testimony at the hearing substantiates $27.g5 claimed for

meals  wi th  c l ients  and business t ravel  and is  to  be a l lowed.

DECISIO.N.

Ttre def ie iency,  p lus in terest ,  is  recomputed to  be $106.55.

In  a l l  o ther  respects  the pet i t ion is  denied.

DATED: Albany, New York

June 28,  1974

STATE TAX COMMISSION

l .
llv'(./a) lG,*-

COMMISSIONER


